
M I N U T E S 
COUNCIL WORK SESSION 

October 4, 2004 
6:15 PM County Courthouse 

 
PRESENT: Mayor Rietz, Council Member-at-Large Goodnature, Council Members 

Pacholl, Christopherson, Chamberlain, Jorgenson, Koch, and Nordin 
 
ABSENT: None 
 
STAFF PRESENT: Jon Erichson, Craig Hoium, Paul Philipp, Jim Hurm, and Tom Dankert 
 
ALSO PRESENT: Public, KAAL TV-6, Austin Daily Herald, and Austin Post Bulletin 
 
Mayor Rietz opened the meeting at 6:15 p.m.  
 
Other Item – Community Development Director Craig Hoium discussed the request that had been 
made at a prior council meeting by Michael Allen for a fence variance.  At that time council 
requested further review of this issue with the landowner to look at alternatives to the fence request.  
Mr. Hoium noted due to other issues within the community, we would like to get this issue 
resolved, and requested council authorize Mr. Allen to work with Mr. Hoium and City Engineer Jon 
Erichson to get this issue resolved in a timely manner. 
 
No objections noted from council. 
 
Other Item  - Mr. Hoium reviewed a survey map of land the city owns out in the Northeast 
Industrial Park.  The City of Austin has been approached by an adjacent landowner that desires to 
purchase this 0.57 acres.  Mr. Hoium noted it would be ideal for us to sell this property to one of the 
adjacent landowners, as it is not land-locked by other property owners.  The proposed sale price 
would be $6,840.00 plus the closing costs. 
 
Council Member Koch questioned if anybody else is interested in this property.  Mr. Hoium noted 
he has not been approached by anybody else that wants this property.  Council Member Koch 
questioned if we had approached the other adjacent property owners.  Mr. Hoium noted he has 
talked with Mr. Hansen and he is not interested.  Council Member Chamberlain stated that if 
somebody else was interested, they should have come forward and put in an offer. 
 
After further discussions, no objections were noted.  Item will come to a future council meeting 
once the purchase agreement has been drafted. 
 
Item #1 – Police Chief Paul Philip noted he has denied a taxicab driver license to Ivan Rodriguez, 
and Mr. Rodriguez stated he would like to come before council to appeal this decision.  At this 
point in time, Mr. Rodriguez has not shown up, so no further action is need by council.  The license 
has been denied. 
 
Item #2 – Mr. Dankert discussed the request to call the 1995A Improvement Bond issue in 
February of 2005.  We have cash set aside in this bond fund to call the bonds, and this would save 
us the interest on this issue that tops out at 5.50%. 
 
Council Member Christopherson questioned how much we would save by calling this bond issue.  
Mr. Dankert noted he has not done that calculation, but an estimate would be saving the $81,400 in 
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interest cost, but we would have to offset this cost with the lost interest earnings on our 
investments.  Currently, we could get maybe 2-3% on a one-year investment, whereas this bond 
issue has a one-year maturity at 5.00%, this would be a savings of 2%. 
 
No objections were noted; item will be added to a future council meeting for approval. 
 
Other Item – Mayor Rietz requested council to review her request to use funds from the Employee 
Appreciation line item, the unused funds that were set aside for the Coalition’s annual meeting in 
Austin, and the remaining Volunteer Recognition line item to use as funding for a lunch to show 
appreciation for the City, County, Utilities, Red Cross, and Salvation Army’s efforts in helping us 
through the flood situation.   
 
No objections were noted. 
 
Item #3 – Mr. Erichson discussed the status of the flood to date.  Mr. Erichson noted that we still 
have not heard from FEMA as to whether we have been declared a disaster area or not.  If we are 
declared, then we would be able to access 75% reimbursement from FEMA, and another 15% from 
the State of Minnesota.  Mr. Erichson stated the State reimbursement may take years to get because 
of their budget situation.  Mr. Erichson stated the City had estimated costs of $1.4 million to city 
facilities and time spent on the flood, Austin Utilities had another $500,000 in similar costs.  If we 
are declared a disaster area, FEMA will send more representatives into our community to further 
document each specific location.  Mr. Erichson noted that if we do not get declared a disaster, then 
we will have to pay for these costs ourselves.  Mr. Erichson noted he wanted to inform council of 
this, as we need to get some things done, including reimbursing the State of Minnesota for the sand 
we used.  Mayor Rietz noted these are things we have to do, and if FEMA doesn’t cover the costs 
we will have to figure that out later. 
 
Mr. Dankert discussed the local sales tax option noting, based on 2000 sales; a 1% sales tax in 
Mower County would accumulate approximately $2.2 million (not including sales tax on motor 
vehicles).  87% of that revenue comes from the boundaries of the City of Austin.  This information 
came from House Research at the State of Minnesota.  Mr. Dankert noted if a local option sales tax 
was considered, we should act on it soon in order to keep the issue fresh in citizen’s minds. 
 
With no further items on the agenda, moved by Council Member Jorgenson, seconded by 
Council Member Pacholl to close the meeting under Minnesota Statute 13D.03 for negotiation 
strategies.  Carried 7-0. 
 
See tape of closed meeting. 
 
Motion by Council Member Pacholl, seconded by Council Member Christopherson to reopen the 
meeting at 7:57 p.m.  Carried 7-0. 
 
Moved by Council Member Nordin, seconded by Council Member Jorgenson to adjourn the 
meeting at 7:58 p.m.  Carried 7-0. 
 
Respectfully submitted, 
 
       
Director of Administrative Service 
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